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What we like What we don’t like 
Equities  Japanese equities with corporate reform tailwinds. 

 Actively managed small and mid-cap equities.
 Broader (non-mega cap) S&P 500 exposure.

 Passive or benchmark-aware strategies in concentrated 
markets. 

 Expensive defensives in Australia (e.g., CBA and WES). 

Fixed income  Actively managed funds investing in higher quality credit. 
 Fixed/floating rate 4 to 7-year senior and tier 2 bank 

credit. 
 Investment grade corporates and Kangaroo issuers.

 Longer-maturity bonds, which are vulnerable to rising 
inflation and term premia risk. 

 Lower quality credit vulnerable to higher cost of funds. 

Alternatives  Multi-strategy hedge funds and other diversifying 
strategies. 

 Global venture capital secondaries. 
 Senior private debt, incl corporate, asset-based finance. 
 Global infrastructure across the risk spectrum, particularly 

playing to long-term structural themes. 

 Long-bias equity hedge fund strategies. 
 Construction and/or junior lending within real estate. 
 Carbon-intensive assets/ industries with no transition plan. 

20% 21% 22% 23% 24% 25% 26% 27% 28% 29% 30%

Foreign currency exposure (Balanced SAA)



 

  

 

  



 

  



 

  



 

  

 



 

  



 

  

 

 

 

 

 

 



 

  

 

 

 

 

 

 

 

 

 

 

 



 

  

 

 

 

 

 



 

  

 

  



 

  

Yield (%) Balanced (%) Growth (%) Endowment (%) 

Cash  4 4 4 4 

Fixed income 52 34 16 13 

Absolute return  11 6 2 2 

Government bonds 27 14 7 5 

Investment grade credit 11 12 5 4 

High yield credit 3 2 2 2 

Equities 23 41 59 38 

Domestic 10 17 25 11 

United States 8 14 20 16 

Europe (ex-UK) 2 3 5 4 

Japan 1 2 3 2 

United Kingdom 1 2 2 2 

Emerging markets 1 3 4 3 

Alternatives 21 21 21 45 

Private markets 8 10 11 20 

Real assets 7.5 7 6.5 14 

Hedge funds and diversifiers 5.5 4 3.5 11 

     

Target foreign currency exposure 15 25 35 30 

Indicative range for foreign currency 10–20 20–30 30–40 25–35 

 

 

 



 

  

  Active tilt Yield (%) Balanced (%) Growth (%) Endowment (%) 

Cash   -2 2 2 2 2 

Fixed income  0 52 34 16 13 

Absolute return  0 11 6 2 2 

Australian government bonds    0 13.5 7 3.5 2.5 

Global government bonds   -1 12.5 6 2.5 1.5 

Investment grade credit  1 12 13 6 5 

High yield credit  0 3 2 2 2 

Equities    2 25 43 61 40 

Domestic    0 10 17 25 11 

United States  1 9 15 21 17 

Europe (ex-UK)  0 2 3 5 4 

Japan  1 2 3 4 3 

United Kingdom  0 1 2 2 2 

Emerging markets  0 1 3 4 3 

Alternatives  – 21 21 21 45 

FX exposure  -1 14 24 34 29 

Decreased weight this month  Increased weight this month 



 

  

-5 -4 -3 -2 -1 0 +1 +2 +3 +4 +5 

Total fixed income           

Absolute return           

Australian government bonds           

Global government bonds            

Investment grade credit           

High yield credit           

Fixed income indices Current One month ago 

Australian iTraxx 65.18 66.34 

Australian 3-year yield 3.79% 3.80% 

Australian 10-year yield 4.34% 4.38% 

Australian 3/10-year spread 53.9 bp 57.1 bp 

Australian/US 10-year spread 0.1 bp -0.10 bp 

US 10-year Bond 4.28% 4.51% 

German 10-year Bund 2.41% 2.52% 

UK 10-year Gilt 4.51% 4.56% 

Markit CDX North America Investment-Grade Index 49.4 bp 47.7 bp 

Markit iTraxx Europe Main Index 53.26 52.98 

Markit iTraxx Europe Crossover Index 287.64 286.75 

SPX Volatility Index (VIX) 19.21 15.44 



 

  

-5 -4 -3 -2 -1 0 +1 +2 +3 +4 +5 

Total equities            

Domestic           

United States           

Europe (ex-UK)            

United Kingdom            

Japan           

Emerging markets           

   Consensus 1 yr   

Region Index Latest price Target  Upside Next year P/E 1 Next year D/Y 2 

Australia S&P ASX 200      8,268.2      8,576.2  3.7%          17.9  3.5% 

New Zealand S&P NZ 50    12,540.9    13,722.6  9.4%        25.6  3.0% 

United States S&P 500      5,930.1      6,874.9  15.9%          19.7  1.4% 

Europe Euro Stoxx         560.5          613.6  9.5%          13.3  3.3% 

United Kingdom FTSE 100      8,756.2    10,031.9  14.6%          12.4  3.8% 

China CSI 300      3,388.1      3,816.5  12.6%          12.5  2.9% 

Japan Nikkei 225    38,256.2    45,554.2  19.1%          17.6  2.1% 

India Sensex    74,612.4    90,046.5  20.7%          19.6  1.5% 



 

  

 

What we like 

 Multi-strategy hedge funds and other diversifying strategies. 
 Senior private debt, including corporate and asset-based finance. 
 Global infrastructure across the risk spectrum, particularly playing to long-

term structural themes. 

What we don’t like 

 Long-bias equity hedge fund strategies. 
 Construction and/or junior lending within real estate. 
 Carbon-intensive assets and industries with no transition plan. 

 
Least 

preferred  
Most 

preferred 

Hedge funds       

Private equity       

Private debt       

Property       

Infrastructure       

 
      



 

  

 

  



 

 

 

 

 

 

Code Company Sector 
Market 

price 
Consensus 

price target 
P/E 1yr  
fwd (x) 

Dividend 
yield ROIC ROE 

1yr EPS 
growth 

MSCI ESG 
rating 

REA REA Group Ltd Com. Services $236.82 $249.69 46.4 1.0% 44% 32% 16% AA 

ALL Aristocrat Leisure Ltd Cons. Disc. $74.22 $79.16 24.9 1.2% 30% 26% 11% AA 

TLC Lottery Corp Ltd/The Cons. Disc. $4.85 $5.44 26.1 3.4% 21% 109% 13% AA 

MTS Metcash Ltd Cons. Staples $3.20 $3.86 11.9 5.5% 18% 17% 8% AAA 

ALD Ampol Ltd Energy $26.55 $31.75 14.2 2.5% 10% 8% 81% AA 

BPT Beach Energy Ltd Energy $1.42 $1.58 6.2 5.1% 16% 13% 12% AAA 

MQG Macquarie Group Ltd Financials $230.78 $225.44 19.9 2.8% 3% 11% 19% AA 

SUN Suncorp Group Ltd Financials $20.31 $23.35 15.5 5.3% 7% 12% -2% AAA 

COH Cochlear Health Care $262.80 $289.24 36.5 1.7% 27% 22% 15% A 

RMD ResMed Inc Health Care $37.38 $44.18 22.4 0.6% 30% 26% 10% A 

CSL CSL Ltd Health Care $260.29 $319.01 22.0 1.1% 14% 17% 14% AA 

MND Monadelphous Group Industrials $16.21 $16.12 19.7 4.3% 20% 16% 3% AAA 

BXB Brambles Ltd Industrials $21.10 $21.31 19.7 1.8% 21% 27% 10% AAA 

XRO Xero Ltd Info. Tech. $176.53 $195.36 77.5 0.0% 14% 15% 58% AA 

IGO IGO Ltd Materials $4.22 $5.36 22.1 0.5% -6% -12% -280% AAA 

JHX James Hardie Industries Materials $51.33 $56.69 19.4 0.0% 39% 31% 11% AA 

GMG Goodman Group Real Estate $32.10 $37.65 24.5 0.9% 12% 11% 10% AA 

APA APA Group Utilities $7.54 $8.27 36.8 7.6% 6% 7% 59% AAA 



 

  

 

 

 

 

Code Company Sector 
Market 

price 
Consensus 

price target 
P/E 1yr  
fwd (x) 

P/B 1yr 
fwd (x) Franking 

Div. 
yield 

1yr DPS 
growth 

MSCI ESG 
rating 

SUN Suncorp Group Ltd Financials $20.31 $23.35 15.2 1.52 100% 5.3% na AAA 

MQG Macquarie Group Ltd Financials $230.78 $225.44 23.7 2.60 35% 2.8% 15.7% AA 

WBC Westpac Banking Corp Financials $31.62 $28.18 15.7 1.51 100% 5.0% 2.2% A 

QBE QBE Insurance Group Ltd Financials $21.71 $22.62 11.5 1.89 20% 3.3% 4.8% AAA 

COL Coles Group Ltd Cons. Staples $20.38 $20.14 24.8 7.52 100% 3.4% 13.5% AA 

MTS Metcash Ltd Cons. Staples $3.20 $3.86 12.9 2.23 100% 5.5% 9.6% AAA 

TLC Lottery Corp Ltd/The Cons. Disc $4.85 $5.44 29.6 36.25 100% 3.4% 10.4% AA 

TAH Tabcorp Holdings Ltd Cons. Disc $0.72 $0.71 40.0 1.30 0% 1.9% 28.6% AA 

TLS Telstra Group Ltd Com. Services $4.11 $4.39 21.5 3.21 100% 4.6% 5.2% AA 

CAR CAR Group Ltd Com. Services $37.58 $39.55 37.4 4.61 0% 2.1% 13.2% A 

RMD ResMed Inc Health Care $37.38 $44.18 24.6 6.50 100% 0.6% 9.7% A 

PME Pro Medicus Ltd Health Care $263.08 $257.48 237.2 123.70 100% 0.2% 44.7% BBB 

REP RAM Essential Services  Real Estate $0.63 $0.71 12.5 1.45 0% 8.2% 2.0%  - 

MGR Mirvac Group Real Estate $2.08 $2.32 17.0 0.89 0% 4.4% 5.5% AA 

IRE IRESS Ltd IT $8.25 $9.49 23.4 4.03 0% 2.6% 24.8% AA 

DBI Dalrymple Bay Infra Industrials $3.82 $4.09 20.0 1.71 65% 6.1% 3.8%  - 

ALX Atlas Arteria Ltd Industrials $5.21 $5.46 18.9 1.24 0% 7.8% 5.7% AA 

APA APA Group Utilities $7.54 $8.27 58.4 3.52 0% 7.6% 1.6% AAA 

ALD Ampol Ltd Energy $26.55 $31.75 25.7 na 100% 2.5% 91.6% AA 

BPT Beach Energy Ltd Energy $1.42 $1.58 7.0 0.93 100% 5.1% 31.5% AAA 

BHP BHP Group Ltd Materials $40.02 $44.07 11.4 2.79 100% 2.8% 3.6% A 

AMC Amcor PLC Materials $16.15 $17.39 13.7 3.85 0% 3.2% 2.6% A 



 

  

  

 

 

 

Code Company Sector 
Base  
CCY 

Market 
price 

Consensus 
price 

target  
P/E 1yr 
fwd (x) 

Yield 
(%) 

Market cap 
(USD bn) 

MSCI ESG 
rating 

GOOGL US Alphabet Inc Com. Services USD 170.07 219.46 18.8 0.4 2,084,178  BBB 

UMG NA Universal Music Group Com. Services EUR 27.27 28.63 29.9 2.2 51,900  AA 

DIS US Walt Disney Co/The Com. Services USD 112.45 128.40 20.7 1.0 203,286  A 

9988 HK Alibaba Group Holding Consumer Disc. HKD 135.70 160.12 16.1 0.6 331,645  BBB 

NKE US NIKE Inc Consumer Disc. USD 80.41 86.01 37.1 2.0 118,937  BB 

SBUX US Starbucks Corp Consumer Disc. USD 115.19 106.55 39.0 2.3 130,844  A 

ABNB US Airbnb Inc Consumer Disc. USD 141.64 157.86 32.1 0.0 90,876  BB 

RMS FP Hermes International Consumer Disc.  EUR 2714.00 2654.46 57.4 0.9 298,091  BB 

COST US Costco Wholesale Corp Consumer Staples USD 1028.83 1057.09 56.3 0.5 456,696  A 

288 HK WH Group Ltd Consumer Staples HKD 6.39 7.51 7.8 0.8 10,541  – 

SHEL LN Shell PLC Energy GBP 2652.00 3154.08 8.6 0.1 202,200  AA 

LSEG LN London Stock Exchange Financials GBP 11775.00 12615.30 29.2 1.4 78,893  AA 

LLOY LN Lloyds Banking Group Financials GBP 71.72 71.68 10.0 5.4 54,903  AA 

WFC US Wells Fargo & Co Financials USD 77.13 84.71 13.2 2.4 253,684  BB 

2318 HK Ping An Insurance Group Financials HKD 48.15 61.04 6.2 5.3 122,353  A 

939 HK China Construction Bank Financials HKD 6.70 7.51 4.8 6.1 218,409  AA 

MA US Mastercard Inc Financials USD 569.11 627.33 35.9 0.6 518,862  AA 

JNJ US Johnson & Johnson Health Care USD 163.19 170.00 15.4 3.3 392,899  A 

NOVOB DC Novo Nordisk A/S Health Care DKK 641.80 820.39 23.3 2.6 399,737  AAA 

ISRG US Intuitive Surgical Inc Health Care USD 574.27 632.79 72.3 0.0 204,817  A 

EXPN LN Experian PLC Industrials GBP 3772.00 4350.81 30.3 0.0 43,720  A 

DSV DC DSV A/S Industrials DKK 1427.50 1786.71 25.2 0.6 47,879  AA 

2330 TT Taiwan Semiconductor Information Tech. TWD 1040.00 1449.50 17.4 1.9 821,756  AAA 

ASML NA ASML Holding NV Information Tech. EUR 699.10 844.46 28.6 1.2 286,450  AAA 

MSFT US Microsoft Corp Information Tech. USD 396.28 506.15 30.1 0.9 2,945,938  AA 

ACN US Accenture PLC Information Tech. USD 360.21 405.33 28.2 1.8 225,556  AA 

SHW US Sherwin-Williams Co/The Materials USD 359.78 392.08 29.8 0.9 90,488  A 

EQIX US Equinix Inc Real Estate USD 911.85 1026.00 68.2 2.2 88,752  AA 

ORSTED DC Orsted AS Utilities DKK 315.00 361.62 13.0 3.5 18,472  AAA 

Average Yield:  1.7%   



 

  

 

 

 

 

 

 

 

 

 

 

Code Company Sector 
Base 
CCY 

Market 
price 

Consensus 
price 

target 
P/E 1yr 
fwd (x) 

Yield  
(%) 

Market cap 
(USD bn) 

MSCI ESG 
rating 

AMZN US  Amazon.com Inc Cons. Disc. USD 210.38 268.84 25.3 0.0       2,229,550  BBB 

BABA US  Alibaba Group Cons. Disc. USD 137.35 162.22 13.9 4.4          326,325  BBB 

EBAY US  eBay Inc Cons. Disc. USD 64.01 66.46 11.1 1.9            30,661  A 

WMT US  Walmart Inc Cons. Staples USD 97.06 109.38 32.5 1.0          779,680  BBB 

SHEL LN  Shell PLC Energy GBP 2652.00 3154.08 7.9 0.1          202,232  A 

BPT AU  Beach Energy Ltd Energy AUD 1.42 1.58 6.2 6.8              2,021  AAA 

LLOY LN  Lloyds Banking Group  Financials GBP 71.72 71.68 8.0 0.1            54,912  AA 

DSV DC  DSV A/S Industrials DKK 1427.50 1786.71 20.6 0.6            47,884  AA 

KNIN SW  Kuehne + Nagel  Industrials CHF 206.90 217.00 20.3 3.7            27,778  AAA 

DHL GY  Deutsche Post AG Industrials EUR 37.43 42.42 11.7 5.1            46,735  A 

DE US  Deere & Co Industrials USD 480.13 488.00 21.7 1.4          130,313  AA 

BXB AU  Brambles Ltd Industrials AUD 21.10 21.31 19.7 2.0            18,201  AAA 

WTC AU  WiseTech Global Ltd IT AUD 93.99 121.62 61.5 0.2            19,617  AAA 

ACN US  Accenture PLC IT USD 358.21 405.33 25.5 1.8          224,304  AA 

INTC US  Intel Corp IT USD 23.55 22.52 20.2 0.4          101,950  AAA 

SAP GY  SAP SE IT EUR 267.50 284.39 34.2 1.0          341,934  AAA 

GMG AU  Goodman Group Real Estate AUD 32.10 37.65 24.5 1.0            40,682  AA 

PLD US  Prologis Inc Real Estate USD 122.64 129.95  39.4 3.5 116,450  A 



 

  



 

  


